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Tourism Committee Meeting — Wednesday 14™ March 2018 Agenda item 5)

Beach Gardens — consideration of proposals for dementia friendly site

Beach Gardens is a fantastic site. The shade of the trees and the sound of the birds, all mixed with
the joyful chatter of people playing putting, tennis and bowls, creates a tranquil and pleasant
environment for all ages.

The improvements being made to the ‘Tea on the Green’ refreshment facility now means that a
small indoor site exists to purchase food and hot and cold drinks for when the weather is not quite
what we might like. Furthermore, a new disabled toilet will be installed shortly.

With this in mind, it is proposed that the Town Council considers the prospect of working with
‘Dementia Friends’ to create an accessible site that can be enjoyed by all.

It is proposed that work will be undertaken during 2018 to better understand what improvements

are necessary, and what can be done to encourage those with dementia to visit the site. This will
include, but not be limited to, dementia friendly training for the Tea on the Green attendants.

Recommendation

That the Visitor Services Manager be given delegated authority to work with Dementia Friends to
identify the necessary improvements required at Beach Gardens to make it a dementia friendly site.

Culvin Milmer
Visitor Services Manager
March 2018
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Swanage Tourism Summary 2016 {Based on post district BH19)

Swanage is situated in the district of Purbeck within the

county of Dorset. The town has a population of

approximately 10,000. Tourism plays a significant role in the

local economy as demonstrated by the estimates below.

Tourism key facts

- 166 thousand staying visitor trips

- 895 thousand day visits

- £74.2 million direct visitor spend

- £75.3 million total visitor related spend

- 1,400 actual jobs supported by visitor related spend
Staying visits by purpose i
Ui fOT i e ey ||| TTDS i ny Nights Spend
Holiday 148,600 589,300 £35,288,300
Business 5,000 12,700 £1,246,800
Visits to friends and re_latives 2,800 7,400 £395,100
Other 1,300 4,600 £321,000
Study i i} £0
Total 157,800 613,900 £37,251,200
OuarsEagsiforent =TT )0 Trips Nights o SgEnd
Holiday 6,300 51,000 £4,087,000
Business 1,300 14,500 £754,900
Visits to friends and relatives 200 E,OOO £180,300
other 100 1,600 £59,500
Study 300 15,200 £1,180,900
Total 8,200 84,300 £6,262,500
Allstayingvisitors | Trips _Nights T
Holiday 154,900 640,300 £39,375,300
Business 6,300 27,200 £2,001,700
Visits to friends and relatives 3,000 9,400 £575,400
Other 1,400 6,200 £380,500
Study 300 15,200 £1,180,900
Total - 166,000 698,200 £43,513,700 |
Staying visits by accommodation type -

35% —

I0% 38 _29% = u Serviced

0%

u Self catering

1 Touring caravans /tents

& Static vans/holiday centres
Second homes

11 Boat moorings
Other

1 Staying with friends and relatives

Tourism day visits by location

DAVIVISICE: oalyol Bt a oy s | 8. - (TIPS, Spend

Urban visits 131,400 £5,387,400
Countryside visits 51,700 £1,262,000
Coastal visits 711,600 £24,065,500
Total = e ) £30,714,900




Breakdown of expenditure associated with trips

Food

Attractions/ entertainment

Accommodation

and drink

Shopping
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Accommodation £14,250,000 £2,087,000 £0 £16,337,000
Shopping £4,775,800 £1,713,500 £5,029,500 £11,518,800
Food & Drink £8,127,400 £1,285,200 £15,089,600 £24,502,200
Attracti

aEtany/ £4,081,400 £619,400 £3,300,000 £8,000,800
Entertainment
Travel £6,016,600 £557,500 £7,295,900 £13,870,000

Other expenditure associated with tourism activity

Apart from expenditure associated with the individual trips, some forms of activity also involve ongoing

expenditure on the accommodation or result in additional spending by non visitors eg friends and relatives

Total visitor related spend (Direct visitor spend plus other expenditure)

with whom the tourist is staying.

Tourism related employment {FTE's]

Accommodation

87

Retailing 49 38

Catering 112 179 291
Attractions/entertainment 72 52 123
Transport 23 29 48
Arising from non trip spend 16 0 16
Total Direct 487 298 785
Direct Jobs are those in businesses in receipt of visitor spending.

Direct

Tl 57
indirect 198 225
Induced 49 56
Total 1,032 1,433

part time and seasonal working.
Indirect employment arises as a result of expenditure by businesses in direct receipt of visitor expenditure
on the purchase of goods and services for their businesses.

Induced jobs are those that are supported by the spending of wages by employeesin direct and indirect jobs,

For further information please contact info@tswrc.co.uk

Actual jobs are estimated from surveys of relevant businesses at locations in England and take account of
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Swanage

UK staying trips
UK staying nights
UK staying spend

Overseas staying trips
Overseas staying nights
Overseas staying spend
Total staying trips

Total staying nights

Total staying spend

Day visit
Day visit spend

Total direct spend
Total business turnover

FTE employment
Actual employment

2013
142,200
610,900

£35,262,800

9,100
102,700
£6,403,700
151,300
713,600
£41,666,500

885,300
£30,577,400

£72,243,900

£83,425,700

1,005
1,526

2014
145,600
639,000

£38,503,700

10,100
112,000
£7,328,700
155,700
751,000

£45,832,400

867,300
£29,884,200

£75,716,600

£87,313,600

1,074
1,493

2015
155,800
631,900

£38,232,000

10,200
120,800
£8,221,400
166,000
752,700
£46,453,400

864,800
£27,964,400

£74,417,800

£86,052,800

1,022
1,416

2016
157,700
613,800

£37,251,300

8,300
84,300
£6,262,500
166,000
698,100
£43,513,800

894,700
£30,714,900

£74,228,700
£85,273,700

1,032
1,433

2014 v 2013 % change 2015 v 2014 % change 2016 v 2015 % change
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1%
8%
12%
7%
0%
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0%
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~2%

-1%
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-5%

1%
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-3%
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-30%
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Appendix 1
Towns Data - Methodology and FAQ

Towns data overview
Sources and data
Terms used

Figures and statistics
The mathematical model



Towns data methodology overview

Individual town data outputs are derived from district level data modelled using the
Cambridge Model. As with all modelled data the figures produced through this
methodology should be treated as an indication of the size and scale of tourism in an
area, rather than a definitive figure, but are derived from local authority level outputs
using a logical approach. The new methodology embraces the principles of the
Cambridge Model, allowing comparison between areas, and also offers the
opportunity to feed in local data where it is available. A detailed overview of the
Cambridge Model is provided later in this document.

Staying visitor trips, nights and spend are distributed to a town level based upon a
number of factors such as accommodation stocks and population.

Day visits are distributed to a town level based upon a number of drivers such as
population, coastline, countryside and visitor attractions present in the area.

Employment estimates are provided based on established Cambridge Model ratios
which are then adjusted for leakage out of the town area dependant on the nature
and size of the town in question.

This methodology has been developed by and is owned by The South West
Research Company Ltd.

For further information please email info@tswrc.co.uk




Sources and data

What is GBTS?

The Great Britain Tourism Survey is undertaken by TNS for VisitBritain and is based
on approximately 2,000 face-to-face per week throughout the year as part of TNS's
RSGB Omnibus survey. It provides basic headline data on the volume and value of
domestic tourism, for England as a whole, for the English regions and for the
counties or unitary authorities.

What is IPS?

The International Passenger Survey is conducted by Office for National Statistics
and is based on face-to-face interviews with a sample of passengers travelling via
the principal airports, sea routes and the Channel Tunnel, together with visitors
crossing the land border into Northern Ireland. Around 0.2% of all travellers are
interviewed, with approximately 55,000 interviews of overseas visitors obtained
throughout the year. IPS provides headline figures, based on the county or unitary
authority, for the volume and value of overseas trips to the UK.

What is GBDVS?

In 2011, VisitEngland, Visit Scotland and Visit Wales commissioned a new survey to
measure volume and value of tourism day visits in England. A number of earlier
surveys were conducted to measure this key sector of the economy, most recently in
2005, but it has been difficult to make comparisons over time due to changing
definitions and survey methodologies. In the new survey, interviewing is carried out
weekly, using an online methodology, and an annual sample of over 38,000
interviews with GB adults. The GB Day Visits Survey is an Official Statistic, and is
produced in adherence with the Code of Practice for Official Statistics (2009).

What is the England Occupancy Survey?

As part of the EU Directive on Tourism Statistics adopted in 1995, the UK must
report regularly a specified range of statistics to Eurostat, the official statistical office
of the European Community. Included in these statistics are monthly occupancy
rates for UK serviced accommodation. The responsibility for providing this data lies
with the four National Tourist Boards. A sample of establishments are recruited to
the survey and asked to complete a data form each month, giving details of their
nightly room and bed occupancy. The data returned is processed and analysed to
produce monthly occupancy rates for the whole area and for specific types of
accommodation providers, size of establishment, location etc.



What is the ASHE?

The Annual Survey of Hours and Earnings (ASHE) provides information about the
levels, distribution and make-up of earnings and hours worked for employees in all
industries and occupations. The ASHE is a new survey developed to replace the
New Earnings Survey (NES) from 2004, including improvements to the coverage of
employees, imputation for item non-response and the weighting of earnings
estimates. The ASHE is based on a 1 per cent sample of employees in United
Kingdom

What is the Labour Force Survey?

The LFS is a household panel survey of employment, continuous since 1992, with
results produced each quarter. It has a sample of approximately 60,000 households.
The LFS is the government’s largest continuous household survey and participation
in the survey is voluntary. LFS data are weighted to enable population estimates to
be produced. The weighting also attempts to compensate for differential non-
response among different subgroups in the population. LFS is designed to provide
information on the UK labour market that can be used to develop, manage and
evaluate labour market policies. Aspects reported include rates of employment,
unemployment and economic activity.



Terms used

What is a day visitor?

A day visitor is defined as someone making a day trip to and from home for leisure
purposes. The report excludes trips undertaken for business or study purposes. This
report presents data on those who took trips of at least 3 hours duration on an
irregular basis as defined by the GBDVS 2011. These are identified as tourism day
trips by the Department of Culture, Media and the Sport.

What is a staying visitor?

A visitor staying away from home for at least one night. Often measured in trips to
overcome the issue of one visitor making two or more trips to an area in a given
period.

What are VFR trips?

VFR trips are those where visiting friends or relatives is the main purpose for making
a trip. While many trips to visit friends and relatives will be accommodated in the
homes of these friends/relatives, some will make use of other forms of
accommodation. It should also be noted that other forms of trip, for instance for
holiday or business purposes, may stay with friends and relatives rather than in
commercial accommodation.

What is a multiplier?

Additional activity arising as a result of an initial direct input. Two forms of multiplier
are used in the model, namely indirect or supply multipliers, representing the
additional economic activity arising from the purchase of supplies and services by
businesses in direct receipt of tourism spending; and induced multipliers arising from
additional economic activity supported by the expenditure of wages earned by
employees in businesses supported directly or indirectly by tourism spending.

What are full time equivalent jobs (FTE’s)?

A FTE is defined as a job involving an input of 37 or more hours work per week for a
full year. For the purposes of the Model, the total number of FTE jobs is the number
of full time jobs that the number of actual jobs equates to. For example, 2 part time
all year round jobs, each covering 18.5 hours per week would equate to 1 FTE job.



What are actual jobs?

This figure gives the actual number of jobs, regardless of the amount of hours
worked or the seasonality of the employment. For example, 3 part time jobs and 2
full time jobs would equal 5 actual jobs. Many jobs are seasonal or part-time in
nature in the tourism sector, so an adjustment is made to calculate the actual
number of jobs from the number of FTEs. The adjustment is based on the findings of
surveys of tourism related businesses, and national employment surveys.

What are direct jobs

For the purposes of this model jobs have been categorised as direct, indirect or
induced. Direct jobs are those in businesses in receipt of visitor spending. For
example, jobs supported by visitor spending at a hotel would be direct jobs.

What are indirect jobs?

Indirect employment arises as a result of expenditure by businesses in direct receipt
of visitor expenditure on the purchase of goods and services for their businesses.
For example, some of the employment at a business supplying food and drink may
be supported through the supplies that the business sells to hotels (or any other
business in direct receipt of visitor expenditure).

What are induced jobs?

Induced jobs are those that are supported by the spending of wages by employees
in direct and indirect jobs. Such spending will be spread across a wide range of
service sectors.

What are total jobs?

Total jobs include those in tourism related businesses supported by tourist spending
and those indirectly arising or induced by spending across the service sector in
suppliers of goods and services.

Direct jobs + indirect jobs+ induced jobs = Total jobs

What is ‘other tourism spend’?

Apart from expenditure associated with the individual trips, some forms of activity
also involve ongoing expenditure on accommodation, for instance second home or
boat maintenance, or result in additional spending by non-visitors, for example
friends and relatives with whom the tourist is staying. These other areas of
expenditure are categorized as ‘other tourism spend’.



Figures and statistics

Why is there a ‘0’ in the trips column but there are nights spent in the
accommodation?

This oddity is due to rounding. Where the figure is less than 500 and the output is
rounded to nearest 1,000, it will record O as the figure.

Why is there a ‘£0’ for static vans in the ‘other tourism related spend’
section?

The additional spend associated with static caravans which is not included in trip
spending has not been included for any District. Data was not extracted on non-hire
holiday static caravans from the TRIPS database as it is unclear the extent of
regional coverage. Most of the additional spending consists of rent for the site, and
possibly a share of the purchase cost of the caravan. In due course, it is envisaged
that data will become available to provide a basis for adding data for this element.
Given the uncertainties, however, it was decided to omit the statistics from the South
West exercise.

What is the definition used to identify 'urban' and 'countryside' for day trips?

The Great Britain Day Visits survey collects data on urban, countryside and coastal
trips, but the definition depends on the respondent rather than a specific definition.
The distribution of leisure day trips in the model uses, firstly, visits to attractions in
urban, coastal and countryside locations and then allocates the remaining bulk of
trips by specific drivers. In the case of town trips, the driver is the number of
employees in the retail and entertainment sectors as defined in the Annual Business
Inquiry. The main attraction for town trips tend to be shopping, visiting friends and
relatives and trips to theatre, cinema etc, and the retail and entertainment sectors
are regarded as a proxy measure of the attractiveness of the district for such trips.



The Mathematical model

How does the model work?

The Cambridge Model is a computer-based model developed to calculate estimates
of the volume, value and economic impact of tourism on a County or District basis.
It draws on the combined experience of PA Cambridge Economic Consultants Ltd,
Geoff Broom Associates and the Regional Tourist Boards and utilises a standard
methodology capable of application throughout the UK. It therefore offers the
potential for direct comparisons with similar destinations throughout the country. The
approach was the subject of independent validation (R.Vaughan, Bournemouth
University) in December 1994. The Model was judged robust and the margins of
error acceptable and in line with other modelling techniques.

What are the model’s limitations?

The Model in its basic form relies on using information from a range of sources,
outlined above. The methodology and accuracy of these sources varies, and
therefore the estimates can only be regarded as indicative of the scale and
importance of visitor activity in the local area. Thus the Model cannot take account
of any leakage of expenditure in and out of the local area from tourists taking day
trips in or out of the area in which they are staying. While it is assumed that these
may broadly balance each other in many areas, there will be an underestimate in
relation to overseas day visits from holiday accommodation in London to locations
receiving significant numbers from that source. Similarly, there is no information in
the 2012 Great Britain Day Visits survey with regard to business day trips. As with all
models, the outputs need to be viewed in the context of local information and
knowledge. Because of the data sources and modelling process, there will be a
potentially large margin of error associated with individual figures, with small
numbers being particularly prone to such errors. Therefore the outputs should be
taken as indicative rather than definitive.
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2016 Month by Month Impacts

January

Weather impacts

Economic impacts

At the start of January, the UK was in a very unsettled regime dominated by low
pressure, with frequent active depressions and fronts, and record-breaking rainfall
totals in north-east Scotland. It was a generally mild month in the south, but it
turned colder everywhere for a few days around mid-month, with widespread
frosts, and some snow, mainly over high ground and in the north. The last third of
January was generally very mild and wet with strong winds, although Scotland was
colder at times with wintry showers. Storm Gertrude caused widespread
disruption near the end of the month, with damaging winds.

Although there was only one named storm this month (Storm Gertrude on the
29th) the legacy of the exceptionally wet December meant an ongoing threat of
flooding in January in parts of the country, especially the north. North-east
Scotland was especially affected by flooding from persistent heavy rain, and by the
13th, Aberdeenshire had already recorded its wettest January in a series from
1910.

Localised flooding occurred over many parts of the UK during the first three days.
On the 4th, widespread flooding affected eastern Scotland, especially Aboyne
(Aberdeenshire}, causing road and rail closures, and there was heavy erosion on
the banks of the river Dee. Flooding continued to cause transport problems across
north-east Scotland and north-east England on the 5th.

Northern Ireland was also affected by flooding, and on the 6th/7th, homes and
businesses on the shores of Lough Neagh were flooded as water levels reached a
30-year high. There was also transport disruption and a large landslide on farmland
in County Antrim. In eastern Scotland, the 7th saw numerous road closures due to
flooding, Blair Atholl (Perthshire) was cut off for a time and rail line between
Aberdeen and Dundee was closed. The flooding in eastern Scotland continued into
the 8th.

On the 11th, localised flooding of road and rail routes were reported across East
Anglia and the Home Counties, with school children having to be rescued from a
bus trapped in flood water in Farnham (Essex).

On the 13th and 14th, snow caused road closures in parts of Scotland and northern
England, most notably closures of the A68. The 16th and 17th had further
disruption due to snow, with significant disruption to Scottish football fixture lists
and East Midlands Airport was closed for more than four hours.

| The UK faces a "cocktail” of serious threats from a slowing global economy as 2016

begins, Chancellor George Osborne warned.

Speaking in Cardiff, Mr Osborne said 2016 was likely to be one of the toughest since the
financial crisis. He told business leaders that far from "mission accomplished” on the
economy, "2016 is the year of mission critical".

His message was in stark contrast to the positive tone of his Autumn Statement, when he
said the UK was "growing fast". Earlier the chancellor told BBC Radio 4's Today
programme that the Autumn Statement had put in place a four-year plan to restore the
UK's public finances, and make the economy more productive, with businesses more
competitive so they could create jobs.

“It is precisely because we live in an uncertain world. it is precisely because we have not
abolished boom and bust as a nation, that you need to take these steps, difficult steps,
and | need to go explaining to the public, that the difficult times aren't over, we have got
to go on making the difficult decisions, precisely so that Britain can continue to enjoy the
fow unemployment and the rising wages that we see at the moment,” Mr Osborne said.

The chancellor's warning came on the same day that China suspended trading on its stock
markets after only 15 minutes. Circuit-breakers triggered the Chinese share suspension
following a 7% fall in the country's main index. Later on Thursday, the Chinese
authorities said they were suspending the circuit-breaker system.

The price of a range of key commodities, such as oil, gas and iron ore, has fallen sharply in
the past year, a move that indicates weakening demand in the global economy while oil
prices hit fresh 11-year lows. But shadow chancellor John McDonnell blamed the
government's "failed economic policies" for the threats facing the economy. "It's a
cocktail of his own mixture - failing to invest, failing to rebalance the economy, relying
upon consumer debt to boost the economy for an election victory and now we're facing
our own lethal cocktail within our own economy,” he told the BBC.

"He's getting his excuses in early for the problems that he's caused that will now
unfortunately hit upon many families across the country, especially if interest rates are
increased during the year."
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on the 1st and 2nd, and Storm Imogen on the 8th, but the weather became
generally quieter as the month progressed.

On the 1st, roads and rail travel were disrupted in parts of Wales, Shropshire,
north-east England and Scotland due to fallen or unsafe trees. Lorries were
overturned on the Humber Bridge and in various parts of Scotland, and the Forth
and Tay Road Bridges were closed to traffic. On the 2nd, there was a landslide on
the A9 in Sutherland. On both days, numerous schools were closed across the
Highlands and Islands, and structural damage was reported in Glasgow, East
Kilbride and Dundee.

On the 7th, heavy rain caused localised flooding across Cornwall, with the A30
closed due to a landslide, flooding and a fallen tree, and flooding affected the
fishing village of Portreath. Fallen trees and localised flooding affected road and
rail travel across parts of southern England, and the Severn Bridges were closed
due to the strong winds. Blaenau Gwent sports centre was evacuated after heavy
rain led to the partial collapse of the roof. On the 8th, the QE2 Bridge was closed in
addition to the Severn Bridges, and more than 5,000 properties lost power across
south Wales, south-west England and the Midlands. Ferry and train services were
cancelled or disrupted, and fallen trees, localised flooding and minor property
damage were reported quite widely across southern parts of the UK. Two lorries
were overturned in south Wales, structural damage was reported in Milford
Haven, and parts of Llanelli and Bridgend town centres were closed due to the
danger from falling slates.

The weather subsequently became a lot quieter, but ice caught out many drivers
following the mild winter, especially in southern parts of the UK. Notable increases
in road traffic collisions were reported in south-west England on the 15th and East
Anglia on the 16th. Otherwise, there were no further noteworthy weather
impacts.

chief economist Joe Grice said: "Once again, the buoyancy of the services sector has
offset the relative sluggishness of the rest of the UK economy."

Output in UK's services sector grew 0.7% in the three months to the end of December.
Household spending slowed slightly in the quarter, but still rose by 0.7%. However, the
production sector and net trade dragged on growth in the final three months of 2015.
Production output, which includes heavy industry, energy and manufacturing, contracted
by 0.5% in the fourth quarter compared with the previous three months.

Vicky Redwood, economist at Capital Economics, warned "the recovery remains entirely

said the ONS data painted "a picture of an unbalanced economy that is once again reliant
on consumer spending to drive growth as business shows increased signs of risk
aversion". "Growth is being supported by firms increasing the wages paid to workers
alongside low inflation, which is clearly good for household incomes in the short term.
But for a sustainable recovery, which involves improvements in productivity and profits,
we also need to see business investment revive, something which will only happen when
business confidence lifts higher again."

Last month, Chancellor George Osborne warned that the economy was facing a
"dangerous cocktail" of risks in 2016, ranging from slowing global economic growth to
volatile stock markets and the continuing slump in oil prices. On Wednesday, the
International Monetary Fund (IMF) said the UK economy's recent performance had been
"strong", but added that the referendum on EU membership was a "risk and
uncertainty".

The IMF also said that the global economy had weakened further and warned it was
"highly vulnerable to adverse shocks". It said the weakening had come "amid increasing
financial turbulence and falling asset prices".

The IMF's report comes before the meeting of G20 finance ministers and central bank
governors in Shanghai. It said China's slowdown was adding to global economic growth
concerns. China's economy, the second-biggest in the world, is growing at the slowest
rate in 25 years. "Growth in advanced economies is modest already under the baseline,
as low demand in some countries and a broad-based weakening of potential growth
continue to hold back the recovery," the Washington-based IMF said.

dependent on consumer spending"”. Chris Williamson, economist at research firm Markit,

March

Weather impacts

Economic impacts

At the start of March, the UK's weather was dominated by low pressure, bringing
wet and fairly cold weather with some short-lived snowfalls, mainly on high
ground. There were strong winds in the south-west on the 2nd, associated with
Storm Jake, and it was very wet across England and Wales on the 8th. However,
high pressure became established from the 13th to the 23rd, bringing dry, settled
weather, often with plenty of sunshine for western areas. More unsettled weather

The Bank of England has warned that a vote on the UK’s membership of the European
Union poses risks to economic growth, in a move that sees the central bank become
increasingly active in the political debate.

Members of the Bank’s Monetary Policy Committee - which vote on interest rates - said
that concerns about a possible Brexit had weighed on the pound, and may “also delay
| some spending decisions and depress growth of aggregate demand in the near term”.
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the Atlantic drawing in an easterly airstream. The second half of April was mostly
cold, bright and showery with frequent northerly winds, although there was a brief
warm sunny spell in central and northern areas between the 19th and 22nd. Sleet
and snow fell unusually widely for late-April between the 26th and 29th, with
some accumulations even at lower levels in the north-east accompanied by sharp
frosts.

Thunderstorms affected north Essex, south and east Suffolk on the 12th, and
lightning strikes and torrential rain affected the activities at Ipswich Hospital. A
lightning strike caused the failure of the hospital's pager system and flooding
affected some computers. Thunderstorms also affected parts of Kent on the 13th,
and a Morrison's supermarket in Canterbury was evacuated after the building was
reported to have been twice struck by lightning during the afternoon.

On the 15th, localised surface water flooding from heavy downpours was reported
to have caused traffic disruption and long travel delays in parts of Greater London
during the evening rush hour.

During the last week of April, a cold, northerly airflow introduced arctic air across
much of the UK bringing wintry showers and overnight frosts. From 25th to 27th,
some high level routes had some limited snow, with the temporary closure of a
couple of the highest and most prone routes.

An Atlantic low pressure system introduced some more persistent snow across
parts of Scotland on 28th and 29th. Very difficult driving conditions were reported
as the band of rain, sleet and snow moved across northern parts of the UK, with
the combination of snow and wind leading to blizzard conditions on some main
routes. The island of Mull was badly affected by lying snow, with reports of cars
being trapped in snow and ferries unable to run due to the closure of the access
road. Some road traffic collisions were reported on higher routes in Cumbria, and
snow was also reported to have caused some limited travel disruption in
Lancashire, Greater Manchester, Derbyshire, West and North Yorkshire, and north
Wales.

Gross aoBmmglnyn_cnﬁ grew by 0.4% between January and March, down from 0.6% in
the fourth quarter, the Office for National Statistics {ONS) said.

On an annual basis, growth was 2.1%. The 0.4% rate was in line with economists'
expectations, and marks the 13th consecutive quarter of positive growth for the UK. Part
of the slowdown was due to a sharp fall in construction output, which dropped 0.9% in
the first quarter. Industrial output, which includes manufacturing, declined by 0.4%.

The service sector, the biggest part of the economy, grew by 0.6%. "Services continue to
underpin the economy but other sectors have shown falling output this quarter,” said
ONS chief economist Joe Grice. This is the first estimate of economic growth for the
period, using less than half the data that will be used for the final estimate.

Today's slowing economic growth figures are not all down to uncertainty about the EU
referendum, although businesses do say that investment decisions have been delayed
both by their own companies and by their customers. In his interview the chancellor says
he is "the first" to admit there are other issues with the UK economy. It would be wrong
to ignore those. Poor productivity, weak exports and falling industrial production and
construction figures are more than a short term reaction to the vote on 23rd June. They
reveal significant challenges rebalancing the UK economy away from services and
household consumption towards manufacturing, as well as the UK's exposure to global
economic headwinds such as slower growth in China.

The Office for National Statistics said it had no evidence for or against the slowdown
being linked to the EU referendum on 23 june. The Bank of England warned earlier this
month that uncertainty due to the vote could hurt growth in the first half of this year,
and the International Monetary Fund (IMF) has downgraded its forecast for the UK
economy over fears of disruption if Britain votes to leave the EU. Chancellor George
Osborne told the BBC the fact that Britain was still growing was "good news", but added
"there are warnings today that the threat of leaving the EU is weighing on our economy"
"Investments and building are being delayed, and another group of international experts,
the OECD, confirms British families would be worse off if we leave the EU"

But economists suggested fears over the impact of Britain's exit from the EU was only
partly to blame for the slowdown.

Pantheon Macroeconomics chief UK economist Saumuel Tombs said the UK's economy
had been steadily losing pace since 2014, and the boost to the economy from higher
household spending and rapid employment growth "had run its course”. "Concerns
about Brexit likely played a role in the first quarter slowdown and they probably will take
a greater toll on GDP growth in the second quarter. But the downward trend in GDP
growth since 2014 suggests that the EU referendum cannot be blamed for all of the
economy's ills," he added.

But Capital Economics UK economist Ruth Miller said she expected the slowdown to be
temporary. "Many of the factors likely to be to blame for the first quarter's weakness
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| were reported to have blocked roads in the warning area. A landslip blocked the
rail line between Strood and Tonbridge causing disruption for much of the day.

Howard Archer, chief UK and European economist at IHS Global Insight, said: "There is
now compelling evidence that heightened uncertainty ahead of June's referendum on EU
membership is taking an increasing toll on economic activity.

"A much weakened set of April purchasing managers' surveys for the services,
manufacturing and construction surveys follows on from consumer confidence
weakening to a 16-month low in April and the CBI reporting lacklustre retail sales"

Weather impacts

Economic impacts

At the start of June, Britain's weather was dry and settled, but often cloudy away
from sheltered western areas, with north-easterly winds bringing low cloud in
from the North Sea. Showers and thunderstorms increasingly broke out infand
after the 5th, although there was further warm sunny weather at times,
particularly in the west. From the 10th onwards, the weather was generally
unsettled, wet and cloudy with low pressure often in charge. There were also
thundery downpours at times, and heavy rain and thunderstorms caused
significant disruption in the south-east on the 23rd.

On the 7th, heavy thundery downpours caused flash flooding, and fires were
reported due to lightning damage, notably in parts of the Home Counties, Lothian
and Perthshire. Luton Airport's power supply was affected by flooding, with the UK
Border Force's computer system down for a time. Further thunderstorms on the
8th caused flooding around London and the Midlands. London Fire Brigade
reported taking 32 flooding calls within 2 hours for incidents in islington, Clapham
and other parts of south-west London, and West Midlands Fire and Rescue Service
reported receiving more than 400 weather-related calls in a 3-hour period.

After a quieter day on the 9th, from the 10th to 13th, heavy thundery showers
affected some parts of the country on every day, resulting in flash flooding,
particularly around London and in the Midlands, Lincolnshire, Norfolk, Cheshire
and Lancashire. On the 12th, flights were cancelled and delayed at Gatwick
Airport, due to reports of rain damage to the main runway. On the 13th, a
landslide at Corby disrupted train services to and from St Pancras, and flooding
stopped train services to Norwich.

Impacts were widespread on the 14th. Flash flooding and reports of collapsed
roofs resulted in two stores at Coliseum Shopping Park, Cheshire being closed for
over two weeks. Flights were disrupted at Manchester Airport, and
Gloucestershire FRS received over 100 calls in a 2-hour period. Over 100
properties in the Cheltenham area were reported to have been flooded. There
were reports of property flooding and lightning damage, especially in north-east
Wales, and parts of the Bullring Shopping Centre in Birmingham were closed after
water poured in through the roof.

Heavy thundery showers continued between the 15th and 17th, causing localised

The British people have voted to leave the European Union after a historic referendum in
which they rejected the advice of the main Westminster party leaders and instead took a
plunge into the political unknown.

The decision in favour of Brexit, following a bitterly close electoral race, represents the
biggest shock to the political establishment in Britain and across Europe for decades, and
will threaten the leaderships of both the prime minister, David Cameron, and the Labour
leader, Jeremy Corbyn.

The value of the pound swung wildly on currency markets as initial confidence among
investors expecting a remain vote was dented by some of the early referendum results,
triggering falls of close to 10% and its biggest one-day fall ever. Jeremy Cook, chief
economist and head of currency strategy at WorldFirst, said: “Sterling has collapsed ... it
can go a lot further as well.”

By 4am, a series of key results signposted a likely leave victory. After a lower-than-
expected margin of victory for the remain campaign in Newcastle, where it won the
backing of 54% of voters, there was a jolt after midnight when leave captured Sunderland
with 61.3% of the vote in a city that has traditionally been a Labour stronghold.

The pound has fallen to levels not seen since 1985.

The UK has been stripped of its top credit rating by Standard & Poor’s, which warned that
further downgrades could follow in the coming months after its decision to leave the

EU.

The rating agency downgraded the UK by two notches to AA, from AAA. It said
uncertainty following the Brexit vote would hurt growth, push up borrowing and could
trigger a constitutional crisis if it led to a second Scottish referendum.

S&P described the choice to leave the EU as a “seminal event” that would weaken the
“predictability, stability, and effectiveness” of UK policymaking.

“We take the view that the deep divisions both within the ruling Conservative Party and
society as a whole over the European question may not heal quickly and may hamper
government stability and complicate policymaking on economic and other matters,” it
said in a statement.
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Hot weather on the 19th caused a few heat-related impacts on railways in the
south of England.

A thundery breakdown on the 20th caused widespread disruption away from the
south. Lightning caused power impacts in Blackpool, Carlisle, Penrith and
Keswick. Lightning also struck houses in Little Hoole (Lancashire), Ysbyty
(Gwynedd), Penruddock {Cumbria) and a church steeple was badly damaged in
Denny near Falkirk. Lightning also caused issues on railways in north-east
England. in Denny, a GP Surgery receptionist was hospitalised after lightning
entered the building and struck her chair. Lightning also affected phone lines in
Eyemouth in the Scottish Borders. There were many flooding and surface water-
related impacts; a school in Cockermouth closed, Edinburgh Zoo closed, and there
were other isolated flooding incidents in Cumbria and southern and central
Scotland. Large hail (2-3 cm diameter) caused some damage to caravans near
Annan in Dumfries and Galloway.

output dropping by 0.3%. Meanwhile, UK exports failed to match imports, with the trade
deficit rising by £0.9bn to £5.1bn. The poor trade and manufacturing figures led to a fall
in the pound on the foreign exchanges. At one stage, sterling dipped below $1.30 and
threatened to reach a post-Brexit vote low, before later rallying.

However the ONS said there was little evidence of industry adopting a cautious approach
because of uncertainty caused by the closely fought referendum campaign. The
organisation’s chief economist, Joe Grice, said: “As we previously highlighted in our
preliminary estimate of GDP, production and the wider economy grew strongly in April,
and then remained at roughly the same level throughout May and June. “Any
uncertainties in the run-up to the referendum seem to have had little impact on
production, with very few respondents to our surveys reporting it as an issue.”

The ONS said total production, which includes mining, output from the North Sea, energy
supply and manufacturing, increased by 0.1% from May to June. Manufacturing, the
biggest component of production, fell by 0.3%. During the three months to June — which
is considered a better guide to the trend than one month’s figures — production was up
by 2.1% on the previous quarter, while manufacturing rose by 1.8%.

Despite the strong quarterly increases, manufacturing and overall production remain well
below the peak reached in early 2008, when the UK was on the cusp of a recession. A
steady decline in North Sea oil and gas output means that production is 7.5% below the
early 2008 level, while manufacturing is 4.5% lower.

The struggles of manufacturing during and after the recession of 2008-09 have made it
harder for Britain to close its trade gap with the rest of the world.

According to the ONS, there was an increase of £0.9bn to £12.4bn in the UK’s deficit in
goods in June, offset by the continued strong performance of the service sector, which
ran a surplus of £7.3bn.

Between the first and second quarters of 2016, the UK's deficit in goods and services
combined widened by £0.4bn to £12.5bn. Lee Hopley, the chief economist at
manufacturers’ association EEF, said: “The latest data suggests manufacturing posted
some significant gains in the second quarter. Growth was supported by record levels of
exports of cars to the EU and aircraft to non-EU markets. “Clearly, indicators of
sentiment post referendum suggest that we’ve hit the high point for manufacturing this
year. Amid the wavering levels of confidence, however, we should take away some
positive news, firstly that manufacturing entered this period of uncertainty from a
relatively strong stance, and the weaker exchange rate could yet bring benefits on the
export side.

“Still, we'll need a concerted effort from government to maintain investment across the
sector and ensure growth like that seen in the second quarter gets back on track.”
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On the 28th, a Medieval Festival at Beaumaris Castle in north Wales was cancelled
after the site flooded, heavy rain flooded a car park at the Blyth Tall Ships Regatta,
and localised travel disruption was reported across parts of Redcar and Cleveland
due to flooding.

There are risks, however, which could still derail this forecast.

Further hikes in US interest rates would be a sign of confidence in the US, but could also
trash valuations of assets such as shares, bonds and currencies across the world, Moody’s
fears. Emerging markets could see a major outflow of cash back to the US in such an
eventuality, harming companies and governments which have borrowed in US dollars and
suddenly find their domestic currencies are relatively less valuable.

Further disintegration of the EU could also spook markets, while the US presidential
election also poses threats. “The political and geopolitical risks of a rise in nationalist and
protectionist pressures,” said Moody’s. “The most immediate risk in this context is an
outcome in the upcoming US presidential elections that ushers in an administration that
would renegotiate global trade pacts and security alliances.”

Moody's did not explicitly refer to Donald Trump's candidacy, but financial markets are
increasingly nervous about the prospect of a major shakeup of US policies should he win
the Presidency.

September

Weather impacts

Economic impacts

At the start of September the weather was changeable with high pressure to the
south and a west to south-westerly airflow over the UK. The unsettled regime
continued for the first five days, but southerly incursions brought hot and humid
weather, especially to the south-east, on the 7th and 13th-15th, separated by a
wet spell on the 8th-10th. The 13th saw the UK's highest September temperatures
since 1911, but at the same time there were widespread thunderstorms in the
west. The second half was changeable with frequent frontal systems interspersed
with brief fine interludes, but temperatures generally remained above the
seasonal average.

Rain on the 3rd led to localised flooding across parts of Devon, with a fallen tree
blocking the Western Bypass in Totnes. In south Wales, rail services in the
Rhondda were cancelled due to flooding, the Newport v Barnet football match was
abandoned, and flooding was reported in the Neath Valley, Swansea Bay and
Carmarthenshire.

On the 13th, heavy downpours and thunderstorms caused disruption, particularly
over the Manchester area, where widespread surface water flooding affected the
conurbation's roads, with the Metrolink tram system completely taken out for a
time after lightning strikes at several substations. Manchester City's game in the
Champions League was postponed, and there was flooding of various major stores
in Manchester city centre, including the Arndale Centre. A section of the M56 was
closed for a time due to surface water flooding, and Manchester Town Hall was
flooded for the first time in decades. West Cornwall also experienced localised
flooding and lightning impacts during the 13th and overnight into the 14th.

The pound fell to a 31-year low against the dollar of $1.2796 in the aftermath of the
Brexit vote. On the night of the referendum a pound was worth $1.4878. It also fell
sharply against the euro, dropping from €1.3067 the night of the vote to a three-year fow
of €1.1459 on 16 August. The pound has since stabilised and recovered some ground but
remains well below pre-referendum levels.

The FTSE 100 index of shares in big companies fell sharply the day after the referendum
but quickly recovered. In August it hit a 14-month high and has come close to setting a
new all-time peak above 7,000 points. It is up about 8% on its pre-Brexit-vote level. But
the FTSE 100 should not be misread as a barometer for the UK economy. Many of the
companies in the index earn a substantial amount of sales from overseas. The drop in
sterling flatters the finances of companies that report profits in dollars and it helps
exporters. The FTSE 250 mid-cap index — the next biggest listed UK companies below the
leading index —is far more exposed to the domestic UK economy. It too fell sharply after
the referendum but has also recovered and is 3.6% above its level the night of the vote.

Exports have picked up in the month after the Brexit vote. As the pound tumbled
following the Brexit vote, goods exports from the UK to other countries rose 3.4%
between June and July. Exports to the EU, made cheaper by the pound’s decline, rose
9.1%, according to official figures. That was the biggest rise in EU exports since October
2010 and helped narrow the UK’s trade deficit with the rest of the world in goods and
services when compared with a year earlier. The deficit on trade in goods came in at
£11.8bn, in line with economists” forecasts.

Inflation has held steady, but there are pressures in the pipeline. The UK’s headline
inflation rate held at 0.6% in August as cheaper hotel rooms, summer clothing bargains
and cuts in the cost of alcohol helped offset increases in the cost of food and air fares.
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October

Weather impacts

Economic impacts

On the first day of the month a shallow depression tracked east across Wales and
then England, bringing some rain, but after that all parts of the UK became
predominantly dry, as high pressure took charge. For much of the time the high
was centered over Scandinavia, bringing easterly winds, and restricting
temperatures to near the seasonal average but with plenty of sunshine, especially
in western areas. As the second week of the month progressed, increasing
numbers of showers encroached from the east, and around 15th-17th the weather
was more generally unsettled with a depression making its influence felt.
Thereafter there was again a build of pressure, giving mostly fine weather, though
fog affected parts of England and Wales, particularly in the south, while frontal
systems affected north-west Scotland as the month approached its end. The last
four days of the month were notably mild over much of England & Wales.

There were heavy showers and thunderstorms across much of England and Wales
on the 1st. Localised disruption was reported in Cambridgeshire, with flooding and
two reported surface water related accidents on the Al4. A lightning strike caused
a property fire in Northants, and localised road flooding was reported between
Thanet and Canterbury in Kent.

There followed a long period of benign weather until mid-month, when on the
15th, rain over Perthshire, Angus and south Aberdeenshire caused the cancellation
of a number of events due to flooding, and created surface water and difficult
driving conditions on the roads.

On the 24th, heavy showers and longer outbreaks of rain affected Cornwall, Devon
and Somerset. Devon & Somerset Fire and Rescue Service reported receiving
more than thirty reports of flash flooding in the space of an hour, due to drainage
systems not being able to cope with the volume of water. A few cars were
stranded in flood water in Falmouth, and two women escaped after their vehicle
became trapped in flood water. Diggers were brought in to clear mud from a
roundabout on one of Cornwall’s main roads during the late afternoon. This
caused serious traffic disruption between Falmouth and Penryn.

From the 25th onwards, fog was a recurring issue, especially across southern
England. The fog slowed down road traffic in the affected areas and caused delays
on ferries to/from the Isle of Wight. The main impact was on aviation, with delays
and cancellations across many airports in southern and central England at times,
including the London ones. This led to secondary impacts, with consequent
disruption to air travel in other parts of the UK and Europe.

The International Monetary Fund has predicted the UK will be the fastest growing of the
G7 leading industrial countries in 2016 and accepted that its prediction of a post-Brexit-
vote financial crash has proved to be overly pessimistic.

But while the Washington-based IMF said Britain would have a “soft landing” in 2016
with growth of 1.8%, it stuck to its view that the economy would eventually suffer from
the shock EU referendum result and said expansion next year would be just 1.1% — lower
than it expected in the immediate aftermath of the Brexit vote.

Maurice Obstfeld, the IMF’'s economic counsellor, said the fund had been right to warn
about the risks of Brexit but added: “We are looking at a soft landing for 2016. We are
happy about the outcome.”

Looking further ahead, Obstfeld said the uncertainty about the divorce settlement
between Britain and the EU would make businesses more cautious and warned that the
fall in sterling — which hit a 31-year low on Tuesday — would hit living standards.

The pound sank to $1.274, its lowest level since June 1985. However, the decline
provided another boost to companies with sales in dollars and the FTSE-100 soared 90
points to 7074 - its highest close since April 2015’s record high of 7104.

Philip Hammond, the chancellor, said the UK economy had shown its resilience since the
referendum but there was no room for complacency. “There are still challenges ahead,
as the IMF note in their estimate for growth in 2017. That is why | stand ready to take
action to support our economy through any period of turbulence and will continue to
pursue the long-term goals of fiscal consolidation and improved productivity.”

The IMF used its half-yearly world economic outlook (WEQ) to warn not just about the
impact of the referendum result on the UK and the wider Eurozone economies, as well as
the weak growth and uneven division of the fruits of growth that caused 52% of those
who voted to end Britain’s 43-year membership of the EU.

The IMF predicts the UK will be the fastest growing G7 nation in 2016, but growth is
expected to slow in 2017. Obstfeld said: “Taken as a whole, the world economy has
moved sideways. Without determined policy action to support economic activity over the
short and longer terms, sub-par growth at recent levels risks perpetuating itself through
the negative economic and political forces it is unleashing.” He said slow growth and
rising inequality was having a political impact: “The slow and incomplete recovery from
crisis has been especially damaging in those countries where the distribution of income
has continued to skew sharply toward the highest earners, leaving little room for those
with lower incomes to advance. “The result in some richer countries has been a political
movement that blames globalisation for all woes and seeks somehow to wall off the
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days. Storm Angus brought wet and windy weather and problems with flooding in
the south-west, and a further depression brought heavy rain and more widespread
flooding on the 21st. High pressure brought generally dry, settled and cold
weather from the 23rd onwards, with frequent sunny spells for most parts.

After a quiet first week, on the 8th/9th snow caused hazardous driving conditions

across northern England, with around 45 road traffic collisions in the area linked to
the snow and ice. Leeds Bradford Airport was closed for a time to clear snow from
the runway.

On the 17th, a localised area of heavy rain and very gusty winds caused serious
damage and disruption mainly across central Wales and Shropshire. There were
reports of a tornado near Aberystwyth with damage to roofs and caravans around
the town, and Dyfed Powys Police reported that several roads were closed due to
fallen trees. Western Power reported around 600 properties without power in
mid-Wales. Elsewhere, there was disruption reported across Shropshire, the
Midlands and Lincolnshire during the afternoon, with fallen trees blocking roads
and disruption to rail services due to debris. Shropshire Council’s roads teams
described the tree damage as being as bad as anything they’d ever seen.

On the 19th, as Storm Angus approached from the south-west, Eurotunnel and
channel ferry services were disrupted due to weather. There were reports of
damage to roofs and scaffolding across Kent and East Sussex, flooding was
reported on the A20 and A2 in Kent, and some local roads were closed due to
flooding and fallen trees. In addition, 2,200 properties lost power for a time. On
the 20th, Devon and Cornwall Police declared a major incident at 4.15am due to
flooding at the Mill on the Mole residential caravan park. There were also several
road closures reported across Devon. South Wales FRS received 133 flooding-
related calls in a 6-hour period during the morning, with some requiring people to
be rescued from cars and properties.

Another depression brought persistent rain on the 21st and 22nd. Great Western
Railway advised against travel to western England and south Wales later on the
21st, with the line between Bristol and Taunton flooded. A ferry that left Rosslare
on Monday morning, with 146 on board, was unable to dock at Fishguard until
Tuesday. Localised flooding caused disruption in Devon, Bristol, Wiltshire, Dorset,
Sussex, Kent, Surrey and south Wales. Flooding also affected parts of north Wales,
and a tree fell onto overhead tram power cables in Greater Manchester. Many
train services were disrupted by flooding in parts of northern England, with all rail
lines to Rochdale blocked and no trains running between Sheffield and New Mill.

Labour said the government was "unprepared and ill-equipped" for Brexit and had "no
vision",

Mr Hammond told MPs the UK's deficit would no longer be cleared by 2020 - with the
target instead "as early as possible" afterwards. Mr Hammond said the statement - his
first major Commons event as chancellor - came exactly five months after a Brexit vote
which "will change the course of Britain's history", making it "more urgent than ever" to
tackle long-term economic weaknesses.

Presenting the Office for Budget Responsibility's forecasts, he said borrowing would hit
£68.2bn this year and £59bn next year, compared with the March forecast of £55.5bn
and £38.8bn.

The OBR said the referendum result meant potential growth in the current Parliament
would be 2.4 percentage points lower than forecast in March. Government finances are
forecast to be £122bn worse off than in the spring.

Mr Hammond said the government would prioritise "additional high-value investment”
on infrastructure, which would be funded by additional borrowing.

He paid tribute to his predecessor George Osborne but said he would now follow three
new fiscal rules: to balance the books "as early as possible in the next Parliament”, for
public sector net debt to be falling as a sharé of GDP by the end of Parliament and for
welfare spending to be within a cap.

The OBR based its forecasts on the assumption that the UK would leave the EU in April
2019 - two years after the government's deadline for triggering negotiations with Article
50 of the Lisbon Treaty. It also assumed new trading arrangements would slow import
and export growth for a decade and that migration would be restricted. It said the
increased borrowing would result from weak tax receipts and lower than expected
growth predictions as a result of june's vote to leave the European Union.

Based on its assumptions around Brexit - the government has not yet revealed the details
of its negotiating plan - it predicted the referendum result would account for an extra
£58bn of borrowing. This included a predicted £16bn increase as a result of lower
migration and £18.1bn because of lower productivity growth. The OBR said its forecasts
for Brexit were "uncertain", and they were disputed by Conservative MP John Redwood,
who said: "Their forecast probably is too low, their borrowing forecast is far too high, and
we'll get good access to the single market once we're out of the EU."

The Economists for Brexit group said the OBR had "assumed a pessimistic outlook for the
UK economy outside the EU, based on bad economic policy-making".

At the end of his speech, Mr Hammond revealed the Autumn Statement would be
scrapped in future years, saying there was no need for major tax changes to be made
twice a year. Instead, he added to [aughter from MPs, there would be a "Spring
Statement" where the government would respond to OBR forecasts, and the Budget
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the 26th. Settled conditions returned from the 27th, and it turned cold and frosty
for a time, especially in the south.

In the first week of December, fog caused difficult driving conditions and disrupted
flights at a number of airports across England and Wales. Fog caused further
problems across the southern UK from the 11th to 12th and 17th to 19th,
particularly at many airports including those around London, with flight delays and
cancellations.

On the 21st to 22nd, gusts of 60-70mph led to the closure of a causeway on the
Isle of Lewis due to wave overtopping and debris. Snow affected high level roads.

Storm Barbara brought strong winds and heavy rain to the north and west of the
UK from the 23rd to 24th. The Western Isles were worst affected, with 13,000
customers without power across Lewis and Harris, but all homes were reconnected
within two hours. Power cuts also affected thousands of properties across Wales
and the Midlands. There was some localised traffic disruption due to fallen trees
and property damage reported across these areas and northern England.

From Christmas Day and Boxing Day, storm Conor again brought stormy conditions
across the north of the UK, with the Northern Isles worst affected. Ferry services
and island flights were subject to disruption and there were further temporary
power cuts.

Fog across the south became the biggest weather issue for the rest of the
month. On the 28th, a woman died and several others were injured after four
separate crashes involving 20 cars on the A40 in Oxfordshire. On the 29th, fog
again disrupted flights at Heathrow and Luton Airports. A number of football
matches were postponed or abandoned due to fog.

Rally continues on stock markets. The FTSE 100 index of shares in big companies plunged
the day after the referendum but quickly recovered and set a fresh record high in
October. Six months on from the referendum, it is now 11% above its level on the night
of the vote. In December the index has risen in sync with other stock markets around
Europe and in the US as higher interest rates have helped banking stocks in particular.
The more domestically-focused FTSE 250 mid-cap index has also recovered from its post-
referendum drop but is only 2.5% above its level on 23 June.

Inflation hits two-year high as weak pound raises import costs. Higher petrol and
clothing prices helped push up inflation in November, to 1.2% from 0.9% in October. That
was the highest since October 2014, and slightly above the 1.1% forecast by economists.
In a sign that the weaker pound is raising import costs, prices paid by manufacturers for
fuel and materials were up 12.9% on the year, the steepest input price inflation for five
years. Economists expect those costs to continue filtering through to shop prices.

UK’s trade performance improves but little sign of pound boost. The UK'’s trade deficit
with the rest of the world narrowed more than expected in October as exports rose and
imports fell. But statisticians said there was little evidence that the weak pound — which
makes UK goods cheaper overseas — was boosting exports. The Office for National
Statistics (ONS) also significantly revised earlier figures to show the UK’s trade deficit in
the three months following the Brexit vote had ballooned to a near-three-year high,
rather than narrowed.

Services sector growth bolsters hopes for fourth-quarter GDP. Surveys from the
manufacturing, construction and services sectors signal they grew again in October,
continuing their recovery from a post-referendum slump. But while services and
construction beat economists’ forecasts, the manufacturing sector defied expectations
and cooled as factories struggled with higher costs. The Markit/CIPS purchasing
managers’ indices (PMIs) are tracked for early clues on official GDP figures. November’s
readings point to 0.5% GDP growth in the final three months of the year, matching the
third quarter.

Public finances improve, but disappoint. The public finances undershot forecasts in
November, with the deficit failing to narrow by as much as economists had expected. The
government borrowed £12.6bn to balance the books. That was down 4.4% on a year ago
but was more than forecasts for £12.1bn of borrowing. The fiscal watchdog, the Office for
Budget Responsibility, has warned that the Brexit vote’s blow to the economy will force
the government to borrow more than it had hoped this year and beyond.

Wage growth picks up but cracks appear in the jobs market. Forecasters warn weak pay
growth and rising inflation will soon squeeze household budgets, but on the latest
figures, wage growth was stronger than expected. Unemployment also remained low on
the headline measure. However, there were signs in the latest jobs market report that
employers were becoming more nervous about hiring as employment fell. There was also
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Tourism Committee Meeting — Wednesday 14 March 2018 Agenda item 7)

Consideration of Christmas marketing proposals

Current Position

Over the last few years a number of events have taken place over the Christmas period
across Swanage aimed at bringing visitors to the town during this historically quiet period.

The following events or activities occurred over Christmas 2017:

» Free parking

s Christmas Lights switch on

» Christmas Street Fair

# Artisans on the Beach

» Santa Specials — Swanage Railway

Swanage, with its wide range of independent shops, should be a huge draw for visitors
during this period, as they come to search for Christmas presents and have a day out at the
same time.

However, what was clear during the 2017 period was that, while a lot of events took place,
very little marketing for the town as a Christmas destination was undertaken, and it was
difficult for visitors to understand what was happening across the town. We need to actively
promote Swanage as a Christmas destination of choice.

Proposal

That a leaflet is produced to advertise Swanage as a Christmas destination, clearly advising
visitors dates of the events and what they might expect to find/see when they visit
Swanage. This will be in the form of a paper and digital leaflet and would be available from
early September. The leaflets will be available in the Swanage and Wareham Information
Centres, shops, cafes and any other establishment which is able to support this marketing
campaign. A number of posters will be produced, and digital marketing using websites,
Facebook and Twitter will be undertaken. Culvin Milmer, the Town Council’s Visitor Services
Manager is proposed as the lead on the project.

It is proposed that a budget of £600 would be required to design a leaflet and set of digital
media, and to print 5,000 leaflets. Funding will be provided by a range of stakeholders as
this is a joint enterprise (please see Appendix 1 below).

What do we need to do?

1) That the dates for all Christmas events are confirmed by the end of July 2018
2) That funding equivalent to £600 is identified to design and print sufficient leaflets

during August 2018
3) That leaflets and digital media is available to all stakeholders during September 2018



Recommendation

That the Committee supports this marketing campaign, and that delegated authority be
given to the Visitor Services Manager to implement the proposal as outlined above.

Culvin Milmer
Visitor Services Manager
March 2018

Appendix 1

Stakeholders

* |ocal shops and cafes

» Swanage Railway

= Chamber of Trade and Commerce
= Swanage Town Council

e Purbeck District Council

= Artisans on the Beach

= Switch on Swanage

s  Christmas Street Fair

s Swanage Pier
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